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Aiming to be “Your best partner” by Providing
high-value-added solutions

Today's increasingly severe market environment has in
turn led to the intensification of business competition.
Amidst these challenging conditions, we at HIMACS, Ltd.
are seeking to capture major business opportunities in the
coming era. Through the development of leading-edge
technologies, we are aggressively striving to remain a
step ahead of our competitors and be a driving force in the
highly complex realms of the IT culture. Since our estab-
lishment in 1976, we have been focusing on providing
high-value-added solutions in such diverse fields as
banking and securities, insurance, public services,
distribution and credit.

Our aim is to work hand-in-hand with our customers in
achieving clearly defined business objectives. In continu-
ing to ensure success as “Your best partner‘, we are
committed to providing the best solutions to our custom-
ers, along with contributing to society as a whole, through
various kinds of system development. It is immense pride
that we will continue to support customers and business
associates as we face the “challenges” and “evolution” as
a “total solutions” company.
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Consolidated Operating Results
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REH Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
b=t Net Sales 8,683 8,382 8,555 9,108 9,110
B EFIE Operating Income 324 661 706 729 733
BRI Ordinary Income 330 662 710 738 753
& HA S F £ Net Income 180 366 386 402 410
wEE Total Assets 6,313 6,430 6,777 7,054 7,305
MEE Net Assets 4,159 4387 4483 4707 4,979
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Scope of Business
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L Our business provides high "value"
" added solutions in all life cycle phases

of the computer software systems.

The mission-critical system, which we are targeting,
begins with planning of systemization, goes through
the development and proceeds to the maintenance
phase. In the process of continuing maintenance, next
systemization project arises in the life cycle of the
computer software system.

We provide “Professional services” at the phase of
planning of systemization, “Systems integration ser-
vices” at the development phase, and “System mainte-
nance services” at the maintenance phase.
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Scope of Business
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@ System integration services

We provide “total solution” services for the construction of
information systems, ranging from the design, development,
testing and the introduction of business systems, to the
design, development and integration of system infrastruc-
tures, in addition to implementing follow-on system improve-
ments. We provide total systems integration services through
our technical expertise offering mainframe as well as internet
based technologies.

@ System maintenance services

We provide accountable and reliable maintenance services
for large-scale business systems. While we can expect to get
long-term and stable orders, we accumulate business know-
how, which in turn would lead to new orders of the next
systemization projects.

@ Professional services

We provide professional services based on the advanced
business knowledge and technical know-how in our relative
business fields. Such services are consulting in connection
with the planning of systemization projects, verification of the
~ suitability of methods and configuration of system infrastruc-
tures and supporting of the user verification before introduc-
~ ing the new system.
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Profitability
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REHA Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
TEESEENRE Operating Income to Net Sales 3.7 7.9 8.3 8.0 8.1
GLERENEE Ordinary Income to Net Sales 38 7.9 8.3 8.1 8.3
So B MR AR Net Income to Net Sales 21 44 45 44 45
REEEERNEE Operating Income to Total Assets 5.1 104 10.7 10.6 10.2
REERENEE Ordinary Income to Total Assets 52 104 10.8 10.7 10.5
B ERSRE Total Assets Turnover(Times) 1.36 1.32 1.30 1.32 1.27
HEEARLHAMFIZEZE  Return on Equity 43 8.6 8.7 8.8 85
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Stability
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Notes:

SREHA Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
EN LR Current Ratio 4480 5133 4185 403.6 431.0
L Quick Assets to Current Liabiliies 3904 472.6 395.6 380.7 408.2
ElE L3 Fixed Assets Ratio 171 15.6 28.7 41.2 435
BEERAES LR Ratio of Fixed Assets to Long-term Capital 14.0 12.9 235 336 355
BEREE) Debt-to-Equity Ratio (times) 0.52 047 0.51 0.50 0.47
HOEARLLE Shareholders' Equity to Total Assets 65.9 68.2 66.2 66.7 68.2
A RBLEER=REEE HIXR) REEE HIK) x 100(%)

YRR = {HE R UFES ($R) +55 LEE IR +AMEES AR | RB A HAXR) x 100 (%)

[E5E LR =E E & B (HIR) ~#E E (HR) x 100(%)

EERPESLLE=FEEEE HX) ~ (#EEFHIR) +EELME @R} x 100(%)

BEFE=(RHPABEIR) +EEEEFR) | -HEE FHIR)

Current Ratio = Current Assets (Fiscal Year-end)/Current Liabilities (Fiscal Year-end)x100(%)

Quick Assets to Current Liabilities = {Cash and Time Deposits (Fiscal Year-end) + Accounts Receivable (Fiscal Year-end) + Securities (Fiscal Year-end)}/Current Liabilities (Fisce
Fixed Assets Ratio = Fixed Assets (Fiscal Year-end)/Net Assets (Fiscal Year-end)x100(%)

Ratio of Fixed Assets to Long-term Capital = Fixed Assets (Fiscal Year-end)/{Net Assets (Fiscal Year-end) + Long-term Liabilities (Fiscal Year-end)}x100 (%)

Debt-to-Equity Ratio = {Current Liabilities (Fiscal Year-end)+Long-term Liabilities (Fiscal Year-end)}/Net Assets
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Per Employee Data / Per Share Data
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HARMERBH(N) Number of Employees 679 662 644 655 665
TAZRYFELES Net Sales per Employee 12,788 12,662 13,285 13905 13,699
TALF-DEREFIZE Ordinary Income per Employee 486 1,000 1,102 1,127 1,132
TAHF-YMEHFIZE  NetIncome per Employee 265 554 600 615 616
18k 2 7=Y) 2 #7248 (F3) Net Income per Share (¥) 26.43 5579  64.18 67.90 69.44
1BRL YA EEZE (M)  NetAssets per Share (¥) 685.4 7217 7515 796.8 8435

F AANERUERE  BRREBRICKVEY,

Notes:  Per employee data are based on the number of employees at fiscal year-ends.
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Other Indices
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REHA Fiscal Year Ended 05/3
HiEEE Capital Expenditures 33
BEEERE Depreciation Expenses 24
BRFEERU—AREEE  Seling, General and Administrative Expenses 1,117
EBITDA EBITDA 348
Bt 24 14£ A (%) Payout Ratio(%) 75.7
7E: EBITDA=E#7|%& + B {H{EENE

Notes: FEZitEMm =18 AF-UECHEE 145 Z7=Y) L EMIFIZE x 100(%)
EBITDA = Operating Income + Depreciation Expenses
Payout Ratio=Dividend per Share / Net Income Per Share x 100(%)
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30 29 45 14
23 22 21 23

1,064 1,257 1,233 1,237

685 728 751 757
35.8 46.7 29.5 36.0



Consolidated Financial Statements

EESEEE Consolidated Balance Sheets
(FFH ¥Thousands)
REHA Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
<EEDE> Assets
RENEE Current Assets 5,604,142 5744257 5492581 57112,801 5,138,202
HERUES Cash and Deposits 3,253,769 3955899 3,557,216 3,224,297 3,459,998
Soie Accounts Receivable-Trade 1,629,755 1,333,640 1,634,949 1597577 1,405,666
-1 EEE Inventories 422,670 194,855 36,056 31,188 16,818
BERESEE Deferred Tax Assets 278,972 233,468 241,941 237,300 237,583
ZDfth Others 18,975 26,393 22,417 22,438 18,135
B4 E Non-current Assets 709,230 685,799 1,284,459 1941844 2,167,483
AEREELSE Property, Plant And Equipment 43,436 38,008 39,545 51,975 40,271
EEEEE Intangible Assets 43,724 35,696 31,237 27,792 35,859
BEZTOMDEE Investments and Other Assets 622,069 612,093 1,213,676 1,862,075 2,091,352
BERHMEEES Investment Securities 10,793 17,294 17,329 614,439 612,879
BIETS B Deferred Tax Assets 374,865 374,437 393,171 434615 457,318
REHfES Long-term Time Deposits = = 570,000 570,000 770,000
ZFDith Others 241,562 225,513 235,336 245,183 253,525
CHEEES Allowance of Doubtful Accounts A5152 AD5152 A 2161 A 2,161 A 2371
BESE Total Assets 6,313,372 6,430,057 6,777,040 7,054,646 7,305,686
<BRDOE> Liabilities
FEaE Current Liabilities 1,250,897 1,119,179 1,312,438 1,266,735 1,192,039
e Accounts Payable-Trade 278,899 197,078 249,943 291,625 242,399
REAFE Accrued Income Taxes 151,627 197,970 234,908 233,812 182,762
EE55 4% Reserve for Bonuses 405,030 433,016 457,246 449,723 450,115
®REESS 4% Reserve for Directors' Bonuses = = 30,000 29100 23,500
TS5 LWEIES LEe Allowance for Program Repair 9,418 10,750 2,105 = =
ZXERB NS Reserve for Loss on Order Received 153,000 = = = =
ZDit Others 252,922 280,364 338,235 262,475 293,261
EAaE Non-current Liabilities 902,914 923,068 981,307 1,080,143 1,133,747
BEBRTEIHE Reserve for Retirement Benefits 443814 471,268 492,807 558,943 605,047
% EERRTE| e Reserve for Directors' Retirement Benefits 459,100 451,800 488,500 521,200 528,700
AEE5 Total Liabilities 2,153,812 2,042,248 2293745 2346879 2,325,786
<EARDER> Shareholders’ Equity
F Capital Stock 689,044 689,044 - - -
EXFIRE Capital Surplus 665,721 665,721 = = =
FIE IR Retained Earnings 2,951,564 3,176,672 - - -
FOE ML MELES  Valuation Difference on Available-for-sale Securities 2,872 6,014 = = =
BE2#%k Treasury Stock A 149642 A 149,642 = = =
BEEREE Total Shareholders' Equity 4,159,560 4,387,809 = = =
f8E-BA58 Total Liabilities and Shareholders' Equity 6,313,372 6,430,057 - - -
EEEDE> Net assets
EXe Capital Stock - - 689,044 689,044 689,044
BEXFIRE Capital Surplus - - 665,722 665,722 665,722
FIEFIRE Retained Earnings - - 3352243 3,636,232 3913467
BHo#st Treasury Stock - - A 229006 A 286047 A 289438
FDEMET M ZEZESE  Valuation Difference on Available-for-sale Securities - - 5,290 2,815 1,103
MEESEH Total Net Assets - - 4483295 4,707,767 4,979,899
=Rt -ﬁﬁgﬁg-l- Total Liabilities and Net Assets 6,777,040 7,054,646 7,305,686




Consolidated Financial Statements

HEEBETHEE Consolidated Statements of Income (FF ¥Thousands)
REHA Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
i1 Net Sales 8,683,117 8,382,565 8,555,794 9,108,025 9,110,449
5% F Rl Cost of Sales 7,240,936 6,656,062 6,591,875 7,144,306 7,139,300
5o L e FIE Gross Profit 1442180 1,726,503 1,963,919 1,963,718 1,971,149
RaERUV—BEEE Selling, General and Administrative Expenses 1,117,870 1,064,787 1,257,637 1,233,821 1,237,207
=HERE Operating Income 324,310 661,715 706,281 729,896 733,941
B NAE Non-operating Income 6,713 8,405 11,574 16,165 25,292
BXNEA Non-operating Expenses 967 7,934 7,850 7,227 6,028
BREFIE Ordinary Income 330,055 662,186 710,005 738,835 753,205
45 Bl FZE Extraordinary Income - - - - -
L3RRS Extraordinary Losses - - - - 5,920
TR SR B L BRI R 2E Income before Income Taxes 330,055 662,186 710,005 738,835 747,285
EAF.EREBMERUOEER Income Taxes-Current 212,000 251,500 350,000 371,000 359,000
E AT EREE Income Taxes-Deferred A 62519 43811 A 26,718 A 35132 A 21831
L B R A Net Income 180,575 366,875 386,723 402,967 410,116
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Consolidated Financial Statements

ERFryl - o0—HESE

Consolidated Statements of Cash Flows

(1 ¥Thousands)

REH Fiscal Year Ended 05/3 06/3 07/3 08/03 09/03
BEEEHHICESFVvya-J0— Net Cash Provided by (Used in) Operating Activities
FREFREA S AR Income before Income Taxes 330,055 662,186 710,005 738,835 747,285
TS A& Depreciation 24,666 23,726 22,557 21,382 23,963
T HEEDERLE Decrease (Increase) in Notes and Accounts Receivable-trade 957,638 296,114 A 301,309 37,372 191,910
T ENEEDEREE Decrease(Increase) in Inventories A 180,191 227,814 158,799 4,867 14,369
HTABEHDERLE Decrease(Increase) in Notes and Accounts Payable-trade A 225512 A 81,820 52,864 41,682 A 49,225
=3 EISY AN GEE Interest and Dividend Income A 94 A 171 A 2224 A 11045 A 17466
REESZILEE Bonuses to Directors and Auditors A 28000 A 21,000 A 30,000 = =
ZDfth Others 173,258 A 54,109 158,630 18,602 84,097
INEE Total 1,051,820 1,052,740 769,323 851,697 994,935
FERUVELYLSDZELE Interest and Dividends Income Received 94 171 2,224 11,045 17,466
EABEDOXILEE Income Taxes Paid A 329,795 A 224213 A 312,140 A 370,945 A 407,120
EBEFHCLDHFvyia-T0— Net Cash Provided by (Used in) Operating Activities 722,119 828,698 459,407 491,797 605,280
BEEEICES vy 70— Net Cash Provided by (Used in) Investment Activities
Eg%ffgf(ﬁ%ﬁ?@iﬁﬁ@ Purchase of Property, Plant and Equipment and Intangible Assets A 16,448 A 15899 A 20,368 A 36,897 A 20,848
BEHMAEHFORMBICLIITH Purchase of Investment Securities A 1228 A 1238 A 1247 A 601,255 A 1,306
EHEEDFBEFANICKEZH Payments into time deposits = - A 570,000 - A 200,000
Z Dt Others A 6571 11,338 A 5,140 A 9846 A 11,102
BEFBICELDHFvya-TJ0— Net Cash Provided by (Used in) Investment Actvities A 242438 A 5800 A 596,756 A 647,999 A 233258
BEFEBICKkEFvy 20— Net Cash Provided by (Used in) Financing Activities
[SEELOFZN -] Cash Dividends Paid A 150,961 A 120,768 A 181,152 A 118,978 A 132,881
BEe#XDFTHIZLDULA Proceeds from sales of Treasury Stock - - 8 - -
BHOMADRFICEEHZH Purchase of Treasury Stock A 85 - AB80190 A 57,739 A 3439
MEERIC LD vya-T0— Net Cash Provided by (Used in) Financing Activities A 151,047 A 120,768 A 261,334 A 176,717 A 136,321
HERUBREREYMDIERE Net Decrease(Increase) in Cash and Cash Equivalents 546,823 702,130 A 398,683 A 332,918 235,701
RERUBRESREYMOMERS Cash and Cash Equivalents at Beginning of Year 2,706,945 3,253,769 3,955,899 3,557,216 3,224,297
HE&RUERESRSPOERES Cash and Cash Equivalents at End of Year 3,253,769 3,955,899 3,557,216 3,224,297 3,459,998
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Non-consolidated Financial Statements

EEnmEE Non-consolidated Balance Sheets (FF ¥Thousands)
REH Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
<EEDI> Assets
TRENVEE Current Assets 5,309,594 5408997 5108494 4678082 4,668,945

HERUES Cash and Deposits 3,057,875 3,728,849 3,294,037 2,935,949 3,124,882

Btz od Accounts Receivable-Trade 1,544,075 1,247,192 1,538,300 1,477,544 1,300,758

TN Work in Process 421,985 192,877 34,005 29,932 15,579

BREREEE Deferred Tax Assets 256,355 211,815 218,121 210,197 207,303

ZDih Others 29,301 28,262 24,029 24,459 20,420
EE & Non-current Assets 723,616 698,794 1,296,866 1,954,492 2,181,141

EREEEE Property, Plant And Equipment 41,370 34,511 35,460 48,131 37,438

B ETEEE Intangible Assets 43,486 35,459 30,999 27,555 35,622

BREZOMDERE Investments and Other Assets 638,759 628,823 1,230,406 1,878,805 2,108,081

BEHMEES Investment Securities 10,793 17,294 17,329 614,439 612,879
Rt R Stocks of Subsidiaries And Affiliates 19,729 19,729 19,729 19,729 19,729
BREMSERE Deferred Tax Assets 374,865 374,437 393,171 434,615 457,318
RiFES Long-term Deposits - - 570,000 570,000 770,000
ZDih Others 238,522 222513 232,336 242,182 250,525
EHEIEES Allowance of Doubtful Accounts A 5152 A 5152 A 2,161 A 2,161 A 2371

EESH Total Assets 6,033,210 6,107,791 6,405,360 6,632,575 6,850,086

<AmDER> Liabilities

REIAE Current Liabilities 1,168,217 1,022,092 1,190,321 1,128,457 1,061,015

BEiE Accounts Payable-Trade 279,982 184,176 229,634 262,920 236,589

RIEATE Accrued Income Taxes 138,960 185,414 221,163 216,539 161,633

E55|4% Reserve for Bonuses 360,000 390,000 410,000 396,000 391,000

‘REESS| A% Reserve for Directors' Bonuses - - 26,000 25,200 19,820

RIS LB I LE Allowance for Program Repair 9,418 10,750 2,105 - -

ZiFEKLE LS Reserve for Loss on Order Received 153,000 - - - -

ZDih Others 226,856 251,751 301,418 227,797 251,971
=Lt Non-current Liabilities 902,914 923,068 981,307 1,080,143 1,133,747

BEAFTE I HE Reserve for Retirement Benefits 443814 471,268 492,807 558,943 605,047

% EERE S5 4% Reserve for Directors' Retirement Benefits 459,100 451,800 488,500 521,200 528,700
BRE&EH Total Liabilities 2,071,131 1,945,161 2,171,628 2,208,600 2,194,762
<EEDI> Shareholders' Equity
EEXE Capital Stock 689,044 689,044 = = =
EXEHES Capital Surplus 665,721 665,721 - - -
FEFRE Retained Earnings 2,754,083 2,951,493 = = =

MRS Legal Retained Earnings 66,011 66,011 - - -

B &FEL & General Reserve 2,120,000 2,140,000 - - -

AR AL 53 Fl 4 Unappropriated Retained Earnings 568,072 745,482 - - -
ZFDEMET 2 EFME=EAE  Valuation Difference on Available-for-sale Securities 2,872 6,014 = = -
==t 3= Treasury Stock A 149,642 A 149,642 = = =
EXEE Total Shareholders' Equity 3,962,078 4,162,630 — — =
aE-EXRAE Total Liabilities and Shareholders' Equity 6,033,210 6,107,791 = = =
<BIEEDI> Net assets
. N o Capital Stock - - 689,044 689,044 689,044
EXFEE Capital Surplus - - 665,722 665,722 665,722
FIZFRE Retained Earnings = - 3,102,680 3,352,440 3,588,891

FiEEfEE Legal Retained Eamnings - - 66,011 66,011 66,011

RlEFEIL & General Reserve - - 2,290,000 2,440,000 2,670,000

REANERRE Retained Earnings Brought Forward - - 746,669 846,429 852,880
Bk Treasury Stock - - A 229006 A 286,047 A 289438
FODhE AT FMZEEE  Valuation Difference on Available-for-sale Securities - - 5,290 2815 1,103
MEESF Total Net Assets - - 4233731 4423974 4,655,324
BE-MEESE Total Liabilities and Net Assets 6,405,360 6,632,575 6,850,086
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Non-consolidated Financial Statements

BEHEE Non-consolidated Statements of Income (FF ¥Thousands)
REHA Fiscal Year Ended 05/3 06/3 07/3 08/3 09/3
LB Net Sales 8,221,540 7,658,493 7,769,823 8,186,244 8,150,755
5 LR Cost of Sales 6,899,974 6,063,039 5953630 6,371,125 6,351,853

5o b #AF A5 Gross Profit 1,321,565 1595453 1,816,193 1,815,118 1,798,902
REERV—BERE Selling, General and Administrative Expenses 1,036,925 986,846 1,161,431 1,147,552 1,141,774

R Operating Income 284,639 608,606 654,762 667,566 657,127
= TN E Non-operating Income 6,322 8,320 13,865 19,549 29,489
BEENEM Non-operating Expenses 967 7,903 7,839 7,227 6,018

BREFIE Ordinary Income 289,994 609,024 660,788 679,889 680,599
4B IS Extraordinary Income - - - - -
R8sk Extraordinary Losses - - - - 5,920

5| AT 4 HA R 2 Income before Income Taxes 289,994 609,024 660,788 679,889 674,679

EAFEERBRUVEZER  Income Taxes-Current 196,000 231,000 327,000 343,000 324,000

EATR SRR Income Taxes-Deferred A 63,460 42847 A 24551 A 31849 A 18,654

L BRI R 2% Net Income 157,454 335,177 358,339 368,738 369,333

B HA AR 0 A5 Unappropriated Retained Eamnings Brought Forward 471,003 470,688 - - -

==l EREEE Interim Dividend 60,384 60,384 - - _

L HA SR AL 5 FI) 2 Unappropriated Retained Earnings 568,072 745,482 = = =

12



S HEE

Corporate Data

A
ATTE i

kv
A&
REH
REE
HEREH

Company Name
Office

Establishment
Capital

Fiscal year-end
President & Director
Employees

B“BAESHNAITYIR
[#&%t]

T231-0005 #E;EHHRARI2-22 BHALdh1EEKETE )L
TEL 045(201)6655 FAX 045(212)2410

(GEE==0))!

T231-0021 #EEMHFRBAARKE-2 7—/\URyMEEEIL
TEL 045(212)3649 FAX 045(212)4768

[AigEHBNEERR]

T220-6212 #EHBERALEASLN2-3-5 Y4—2XRT—C
TEL 045-212-5664 FAX 045-212-1220

[(RREEXA)

T150-0031 R EHPEARXILEATS-9 A tEA(EIL
TEL 03(5456)0510 FAX 03 (5456)0530

197645E5A 218
6{E8,904 5 M

3R

KEEFHEE AR A1AE LK
6654

HIMACS, Ltd.

[Head Office]

Nihonseimei Yokohama Honcho Building

2-22, Honcho, Naka-ku, Yokohama 231-0005, Japan
TEL 045-201-6655 FAX 045-212-2410

[Kannai Office]

Urbannet Yokohama Building

5-2, Nihon-odori, Naka-ku, Yokohama 231-0021, Japan
TEL 045-212-3649 FAX 045-212-4768

[ Minatomirai Office ]

Queen's Tower C

2-3-5, Minatomirai, Nishi-ku, Yokohama 220-6212, Japan
TEL 045-212-5664 FAX 045-212-1220

[Tokyo Office]

Meisei Building

8-9, Sakuragaoka-cho Shibuya-ku, Tokyo 150-0031, Japan
TEL 03-5456-0510 FAX 03-5456-0530

May 21, 1976

¥ 689.04 million
March

Reita Maeda
665
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