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Aiming to be “Your best partner” by Providing
high-value-added solutions

Today's increasingly severe market environment has in
turn led to the intensification of business competition.
Amidst these challenging conditions, we at HIMACS, Ltd.
are seeking to capture major business opportunities in the
coming era. Through the development of leading-edge
technologies, we are aggressively striving to remain a step
ahead of our competitors and be a driving force in the
highly complex realms of the IT culture. Since our estab-
lishment in 1976, we have been focusing on providing high
-value-added solutions in such diverse fields as banking
and securities, insurance, public services, distribution and
credit.

Our aim is to work hand-in-hand with our customers in
achieving clearly defined business objectives. In continu-
ing to ensure success as “Your best partner’, we are
committed to providing the best solutions to our customers,
along with contributing to society as a whole, through
various kinds of system development. It is immense pride
that we will continue to support customers and business
associates as we face the “challenges” and “evolution“ as a
“total solutions” company.
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Consolidated Operating Results

b= EHEAS/EENE
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REH Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
Net Sales 9,072 9,329 10,181 11,037 12,485
Operating Income 628 707 777 851 961
Ordinary Income 625 715 782 836 970
Profit attributable to non-controlling interests 346 410 659 537 686
Total Assets 7,173 7,877 8,029 8,312 8,806

Net Assets 4,980 5,305 5,817 6,150 6,654
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Scope of Business
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Our business provides high "value"
added solutions in all life cycle phases
of the computer software systems.

The mission-critical system, which we are targeting,
begins with planning of systemization, goes through
the development and proceeds to the maintenance
phase. In the process of continuing maintenance, next
systemization project arises in the life cycle of the
computer software system.
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Scope of Business
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System solution
services
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it
Public services

@ System solution services

We provide integrated services that encompass everything
from mainframes to Internet-based technologies, begin-
ning with consulting for system planning and extending
through to design, development, testing, and implementa-
tion.

@ System maintenance services

We perform highly reliable maintenance on systems once
they have gone live.

Maintenance services provide us with a steady flow of
orders over the long term and enable us to accumulate
industry knowhow. Also in the process of providing mainte-
nance services, we actively consult with customers about
the next generation of their system, enabling us to seed a
continuous flow of orders from the upstream planning
process.
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Profitability

FLEERFSR / T EEEEFRE / T LEHMFIEER REEERNRR / REEEZEHIRR
(_)perating Income to Net sales / Ordinary Income to Net Sales / Net Income to Net Sale;0 B Operating Income to Total Assets / Ordinary Income to Total Assets
(%) (%)
= S5.LEEZFIHE / operating Income to Net sales — REREEEFIRE / Operating Income to Total Assets
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(%)
5*%:;\5 Fiscal Year Ended 13/3 14/3 15/3 16/3 1 7/3
TLEERMEE Operating Income to Net Sales 6.9 7.6 1.6 1.1 1.1
T LEEEMNEE Ordinary Income to Net Sales 6.9 1.7 1.7 7.6 7.8
}ﬁigﬁﬁqﬂ*ﬂﬁﬁ Net Income to Net Sales 3.8 44 6.5 49 55
Jﬁﬁﬁé'ﬁ%*‘lﬁ$ Operating Income to Total Assets 8.6 9.4 9.8 104 1.2
%fég%ﬁﬂﬁ% Ordinary Income to Total Assets 8.6 9.5 9.8 10.2 1.3
g’%ﬁﬁﬁ& (B Total Assets Turnover(Times) 1.24 1.24 1.28 1.35 1.46
BCERYSHMFAIIEE  Return on Equity 7.1 8.0 11.9 9.0 10.7

i REEEEANRE-EENG . REE P TL) x100(%) Notes: Operating Income to Total Assets = Operating Income/Total Assets (Yearly Average) x 100(%)
WEEREHNRR-BEFE S E (HhFH) x100(%) Ordinary Income to Total Assets = Ordinary Income/Total Assets (Yearly Average) x 100(%)
L - LA . Total Assets Turnover = Net Sales/Total Assets (Yearly Average)
MEERERR-T LR REE HPFY)

Return on Equity = Net Income/Net Assets (Yearly Average) x 100(%)

B C &R SR S =L g RIS S A (B rhT14) x 100 (%)
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Stability

TRENLER / LR EELLR / EERIESEER
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REHR Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
RENLLER Current Ratio 434.3 363.3 3791 360.1 3743
LR Quick Assets to Current Liabilities 408.6 339.1 353.8 338.5 353.0
[& 7€ th 2= Fixed Assets Ratio 47.7 478 29.9 35.3 31.9
BEERAESLE Ratio of Fixed Assets to Long-term Capital 39.2 39.6 27.3 32.9 30.3
() Debt-to-Equity Ratio (times) 0.44 0.49 0.38 0.35 0.32
AtbE Shareholders' Equity to Total Assets 69.4 67.4 725 74.0 75.6

RENLLE=RBEE IR REEE GR) x 100(%)
L= (RERUES HIK) + 55 LEE @IFR) + B MBS G5 )/ RBEME @IFK) x 100(%)
FELEE=[EE & E (HK) ~HEE HIK) x 100(%)

EERAES LR =EEEE HR)/ (#MEEEIFR) +EEREGHIR)] x100(%)

fEEE= (RPAE IR +EEEE IR ) M E W)
Notes: Current Ratio = Current Assets (Fiscal Year-end)/Current Liabilities (Fiscal Year-end)x100(%)

ﬁ Quick Assets to Current Liabilities

Ratio of Fixed Assets to Long-term Capital = Fixed Assets (Fiscal Year-end)/{Net Assets (Fiscal Year-end) + Long-term Liabilities (Fiscal Year-end)}x100 (%)
Debt-to-Equity Ratio = {Current Liabilities (Fiscal Year-end)+Long-term Liabilities (Fiscal Year-end)}/Net Assets
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Per Employee Data / Per Share Data

1 ASEDRLS 1 ASRDESRFZ / 1 AMEDEEFE / 1 ASRDIAIHF

20.000 _Net Sales per Employee 2000 [ Operating Income per Employee / Ordinary Income per Employee /
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REH Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
HREEEH(N) Number of Employees 643 639 661 692 749
TAERYZLEE(FA) Net Sales per Employee 14109 14,599 15402 15949 16,669
AANEYEEFIE(FH)  Operating Income per Employee 976 1,106 1,176 1,229 1,283
NAS-YREFE(FA) Ordinary Income per Employee 972 1,119 1,183 1,208 1,295
TAHTY BHEAFEFIZE (FH)  Net Income per Employee 238 642 998 775 916
lTﬁ%f:U%’l%ﬂﬂ*‘]H(H) Net Income per Share (¥) 70.96 8419  135.31 110.10 140.84
1R Y S AESE (F) Net Assets per Share (¥) 1,021.87 108861 1,193.75 1,262.07 136537

er employee data are based on the number of employees at fiscal year—ends.

| ——————
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Other Indices

RlminE / AmENE BRERV—REEE
150 Capital Expenditures / Depreciation Expenses 2,000 Selling , General and Administrative Expenses
_ (BHMA ¥Millions) (BHMA ¥Millions)
B (188 / capital Expenditures
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(H7AM ¥Millions)
REHA Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
BRimixE Capital Expenditures 92 28 22 82 13
/Wﬂﬁféfﬂﬁ Depreciation Expenses 24 27 29 27 37

Selling, General and Administrative Expenses 1,000 1,001 1,078 1,201 1,394
EBITDA 652 734 806 877 998
Payout Ratio(%) 35.2 29.7 22.2 31.8 284

A=Operating Income+Depreciation Expenses 7
atio=Dividend per Share/Net Income Per Share X 100(%)



Consolidated Balance Sheets

(BAM ¥Millions)

SREHR Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
<BEDE> Assets
TRENERE Current Assets 4,796 5,341 6,291 6,141 6,681
RERVIES Cash and Deposits 3,265 3,526 4,438 4,260 4,244
FohiE Accounts Receivable-Trade 1,248 1,460 1,432 1,514 2,058
BT REE Electronically recorded monetary claims - operating - - - 1 1
TR EN&RE Inventories 24 29 40 41 74
RIETR R ERE Deferred Tax Assets 203 228 268 268 258
ZoAth Others 56 98 113 58 46
BEEEE Non-current assets 2,377 2,536 1,738 2,171 2,125
BRETEERE Property, Plant And Equipment 79 79 76 138 122
BETEERE Intangible Assets 37 44 31 24 16
EZOMOERE Investments and Other Assets 2,260 2,412 1,631 2,009 1,986
BahUFRIEE Guarantee deposits 59 64 63 123 125
TR ERE Deferred Tax Assets 384 388 180 156 129
RIZFETLE Insurance funds 631 542 566 609 609
RAEES Long-term Time Deposits 1,170 1,400 800 1,100 1,100
0t Others 19 20 25 23 25
EHEIEER Allowance of Doubtful Accounts A2 A2 A2 A2 A2
aESit Total Assets 7,173 7,877 8,029 8,312 8,806
<BE0E> Liabilities
mENRE Current Liabilities 1,104 1,470 1,659 1,706 1,785
Bite Accounts Payable-Trade 252 342 361 432 475
Kihe Accounts Payable 21 56 183 225 233
ES/N N T Accrued Income Taxes 19 309 98 155 174
FKILHERS Accrued Consumption Taxes 66 46 215 103 122
B55|4% Reserve for Bonuses 446 475 539 570 560
®EES5|4E Reserve for Directors' Bonuses 8 12 16 17 21
Z0Ath Others 293 230 247 203 200
BEE&MHE Non-current Liabilities 1,088 1,101 552 456 367
BRI EE Reserve for Retirement Benefits 975 - - - -
BRI AE Net defined benefit liability - 1,016 231 266 294
RERILE Long-term accounts payable-other 113 86 321 190 72
aEsst Total Liabilities 2,193 2,571 2,211 2,162 2,152
<#LESREDER> Net Assets
X Capital Stock 689 689 689 689 689
EXRFRE Capital Surplus 666 666 666 666 666
FISFIRE Retained Earnings 4,507 4,796 5,315 5,688 6,184
Bo#R Treasury Stock A 883 A 883 A 883 A 883 A 883
TOMBIMEES =S Valuation Difference on Available-for-sale Securities 1 2 7 6 7
SRERIGITICRDAERETER Remeasurements of defined benefit plans - 35 24 A 16 A 10
WMEESE Total Net Assets 4,980 5,305 5,817 6,150 6,654
aif-WEESH Total Liabilities and Net Assets 7,173 7,877 8,029 8,312 8,806
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Consolidated Financial Statements

HitHESHESE Consolidated Statements of Income
(B87HH ¥Millions)
SREHA Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
sEE Net Sales 9,072 9,329 10,181 11,037 12,485
56 LIR{M Cost of Sales 7,445 7,621 8,325 8,986 10,130
Fo L HaFIE Gross Profit 1,628 1,708 1,856 2,051 2,355
SoE R — AR EIEE Selling, General and Administrative Expenses 1,000 1,001 1,078 1,201 1,394
BRI Operating Income 628 707 777 851 961
BN Non-operating Income 12 9 10 13 9
EXENER Non-operating Expenses 15 0 5 28 0
REFE Ordinary Income 625 715 782 836 970
FRIFI R Extraordinary Income - - 317 - 15
EEEEES Extraordinary Losses 37 - - - -
T SR RE A 2 BRI 2 Income before Income Taxes 588 715 1,099 836 985
SEAT ERBIRUSBER Income Taxes-Current 113 353 254 256 266
TEABEEERR Income Taxes-Deferred 129 A 49 186 44 33
ELERUEEIER Net Income 346 410 659 537 686
IEZEHRE(CIRIE I 2 S AAF Profit attributable to non-controlling interests - - - - -
B ECRE T2 L EERR Profit attributable to owners of parent 346 410 659 537 686
EETQENSHES Consolidated Statements of Comprehensive income .
(B7M ¥Millions)
SREHRR Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
ELGIamIER Net Income 346 410 659 537 686
ZOfOBIEFIZ Other comprehensive income
OB LS Valuation difference on available-for-sale securities 2 1 4 Al 1
IREHRTHCR DT REER Remeasurements of defined benefit plans, net of tax - - A1l A 40 6
TOMOBIEFIZEE Total other comprehensive income 2 1 A7 A 40 7
BIEFIR Comprehensive income 348 412 653 496 693
(MER) Comprehensive income attributable to
B E (R BIENE Comprehensive income attributable to owners of the parent 348 412 653 496 693
FESZ ALK E (LR D EIEFIR Comprehensive income attributable to non-controlling interests - - - - -
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Consolidated Financial Statements

EfEErvyia-JO—5E

== Consolidated Statements of Cash Flows

(BAM ¥Millions)

SREIHR Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
EREBCLIFrYy1-J0- Net Cash Provided by (Used in) Operating Activities
R E AT AR R Income Before Income Taxes 588 715 1,099 836 985
R EENE Depreciation 24 27 29 27 37
5o L EiEDIBHER Decrease(Increase) in Notes and Accounts Receivable-trade A 139 A 213 28 A 83 A 544
TRENEFEE DIEIRHER Decrease(Increase) in Inventories 9 A5 A1l Al A 33
LA EBOBRKEE Decrease(Increase) in Notes and Accounts Payable-trade A 49 90 19 71 43
RIS 5 | HEOIEREE Increase (decrease) in provision for retirement benefits 133 - - - -
RIS RZBEDISREE Increase (decrease) in net defined benefit liability - 95 A 832 A 24 37
REIRILAEOBHEE Increase (decrease) in long-term accounts payable-other 43 A 27 235 A 131 A 118
KILEDIBHER Increase (decrease) in accounts payable-other A 441 35 127 42 8
ZEFISRUE LS Interest and Dividend Income A4 A3 A3 A2 Al
ZOAh Others 15 A 43 253 A 95 13
INET Total 179 671 945 641 427
FIERUVEHEOZEEE Interest and Dividends Income Received 4 3 3 3 2
SEAREOING Income Taxes Paid A 275 A 67 A 464 A 209 A 263
Z0Ah Others A 30 33 - - -
ERERCLZFrya-J0- Net Cash Provided by (Used in) Operating Activities A 121 640 484 435 166
WEERBICLZFry>1-J0- Net Cash Provided by (Used in) Investment Activities
BREEEEERVEIEEEESEDESCLDTH Purchase of Property, Plant and Equipment and Intangible Assets A 91 A 33 A 17 A 99 A 24
ERFESOFAACLDZH Payments into Time Deposits A 450 A 800 A 900 A 1,500 A 3,100
EHRFER OILARCLBUNA Proceeds from withdrawal of time deposits 300 800 770 1,400 3,400
RIRIEII R OMEILICLBTH Purchase of insurance funds A 44 A 239 A 109 A 318 Al
RIRFEL B ORI LBUNA Proceeds from cancellation of insurance funds 71 249 77 324 -
Tt Others 1 A5 Al A 56 33
WEEBICLS3Fry>1-J0— Net cash provided by (used in) investment activities A 213 A28 A 180 A 249 309
MREERIC L3+ ry>1-J0- Net cash provided by (used in) financing activities
[ RAORZ ] Cash Dividends Paid A 122 A 122 A 122 A 163 A 190
B ROEYSICE 32 Purchase of Treasury Stock - AQ AQ AQ A0
MAFEBNCLBFryS1- 70— Net Cash Provided by (Used in) Financing Activities A 122 A 122 A 122 A 163 A 190
RERVREFSYOEHE Net Increase(Decrease) in Cash and Cash Equivalents A 456 490 182 23 284
RERVREASMWOMEES Cash and Cash Equivalents at Beginning of Year 3,071 2,615 3,106 3,288 3,310
RaRVREFSENOHMKRES Cash and Cash Equivalents at End of Year 2,615 3,106 3,288 3,310 3,594
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Non-consolidated Financial Statements

BRENRE Non-consolidated Balance Sheets
(BAM ¥Millions)
REHR Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
<BEDEP> Assets
TREhEE Current Assets 4,322 4,838 5,743 5,558 6,053
RERUTES Cash and Deposits 2,864 3,103 3,987 3,792 3,746
Sohi® Accounts Receivable-Trade 1,187 1,390 1,349 1,413 1,945
ETFiCiEE Electronically recorded monetary claims - operating - - - 1 1
ez Work in Process 23 28 37 39 73
IREREEE Deferred Tax Assets 186 211 250 248 239
At Others 62 105 121 65 50
BEEEE Non-current Assets 2,390 2,568 1,764 2,179 2,136
BREEEERE Property, Plant And Equipment 76 76 73 136 121
BCEEEE Intangible Assets 37 44 31 24 16
RETOMOEE Investments and Other Assets 2,277 2,448 1,660 2,019 1,999
ElEE=awy e Stocks of Subsidiaries And Affiliates 20 20 20 20 20
BERMREEE Guarantee deposits 56 62 60 121 123
IR B Deferred Tax Assets 384 407 192 149 125
RIRIETL R Insurance funds 631 542 566 609 609
RHEfES Long-term Time Deposits 1,170 1,400 800 1,100 1,100
Z0fth Others 19 20 25 23 25
EHEEES Allowance of Doubtful Accounts A2 A2 A2 A2 A2
&aEaEt Total Assets 6,713 7,406 7,507 7,737 8,189
<fE0Ek> Liabilities
i =1 Current Liabilities 1,030 1,386 1,556 1,600 1,673
Bhlde Accounts Payable-Trade 250 334 351 415 449
SN Accounts Payable 21 55 182 225 232
KINEABE Accrued Income Taxes 11 298 89 142 164
KIHERE Accrued Consumption Taxes 60 38 192 91 110
B55|4% Reserve for Bonuses 410 438 497 525 515
®EBES5|HE Reserve for Directors' Bonuses 8 12 16 14 18
At Others 270 212 228 189 186
BEE&E Non-current Liabilities 1,088 1,156 588 434 353
BIFATE 2 Reserve for Retirement Benefits 975 1,070 267 243 281
REARILE Long-term accounts payable-other 113 86 321 190 72
aEss Total Liabilities 2,118 2,542 2,144 2,034 2,026
<#EEEDE> Net assets
=5 Capital Stock 689 689 689 689 689
EXRFRE Capital Surplus 666 666 666 666 666
FISFIRE Retained Earnings 4,122 4,389 4,885 5,225 5,684
FAlEa -3 Legal Retained Earnings 66 66 66 66 66
hillbe =hvaey General Reserve 3,288 3,488 3,758 4,108 4,378
RHFIRRIRE Retained Earnings Brought Forward 768 835 1,061 1,051 1,240
Bk Treasury Stock A 883 A 883 A 883 A 883 A 883
ZOMMEMESFMEAS Valuation Difference on Available-for-sale Securities 1 2 7 6 7
WHEES Total Net Assets 4,595 4,864 5,364 5,703 6,163
aE-wEEast Total Liabilities and Net Assets 6,713 7,406 7,507 7,737 8,189

J=A
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Non-consolidated Financial Statements

BREE Non-consolidated Statements of Income

(BAM ¥Millions)

REHA Fiscal Year Ended 13/3 14/3 15/3 16/3 17/3
b= Net Sales 8,644 8,784 9,544 10,285 11,621
55 LR Cost of Sales 7,114 7,174 7,791 8,363 9,401
Dol vl Gross Profit 1,531 1,610 1,753 1,922 2,221
RSEERU—INEEE Selling, General and Administrative Expenses 934 942 1,015 1,123 1,315
EEAR Operating Income 597 668 738 798 905
= VS Non-operating Income 12 9 10 13 7
EXNER Non-operating Expenses 15 0 5 28 0
EERR Ordinary Income 594 676 743 784 912
$5BIF 2 Extraordinary Income - - 317 - 15
Eo:1E=ES Extraordinary Losses 37 - - - -
5| AT EARERI 2% Income before Income Taxes 557 676 1,059 784 927
SENT, ERBRRUSEER Income Taxes-Current 100 336 237 235 246
SEATE AL Income Taxes-Deferred 129 A 48 187 45 32
LHERGLF 2 Net Income 329 389 636 503 649




SHHME

Corporate Data
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AT £ #h [A32t]
T231-0005 HEEMHRXAE2-22 HAREGEEREE)L
TEL 045(201)6655(fX3) FAX 045(212)2410
(#AlreHBWEERR]
T220-6221 HEEMARAEEHDLV2-3-5 Y/ —2XE2T—C
TEL 045(222)2756 FAX 045(212)4768

E Y 197655H21H

EXE 688,904 5 M

REH 3R

KEx&E RERBELERE 5 K
HEEHK 6694 (EfE: 7494)
Company Name HIMACS, Ltd.

Office [Head Office]

Nihonseimei Yokohama Honcho Building

2-22, Honcho, Naka—ku, Yokohama 231-0005, Japan

TEL 045(201)6655 FAX 045(212)2410

[Minatomirai Office]

Queen’s Tower C

2-3-5, Minatomirai, Nishi—ku, Yokohama 220-6221, Japan
TEL 045(222)2756 FAX 045(212)4768

Establishment May 21, 1976

Capital ¥ 689.04 million

Fiscal year—end March

President & Director Tsuyoshi Nakajima

Employees 669 (Consolidated Employees: 749)
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HIMACS, Ltd.

MhonseimeiYokohama Honcho Buiding
2-22, Honcho, Naka-ku, Yokohama 231-0005, Japan



